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Management's Responsibility

To the Members of Art Gallery of Alberta Society:

Management is responsible for the preparation and presentation of the accompanying financial statements, including responsibility

for significant accounting judgments and estimates in accordance with Canadian accounting standards for not-for-profit

organizations and ensuring that all information in the annual report is consistent with the statements. This responsibility includes

selecting appropriate accounting principles and methods, and making decisions affecting the measurement of transactions in which

objective judgment is required.

In discharging its responsibilities for the integrity and fairness of the financial statements, management designs and maintains the

necessary accounting systems and related internal controls to provide reasonable assurance that transactions are authorized, assets

are safeguarded and financial records are properly maintained to provide reliable information for the preparation of financial

statements.

The Board of Directors (the "Board") and Audit Committee (the "Committee") are composed entirely of Directors who are neither

management nor employees of the Gallery. The Board is responsible for overseeing management in the performance of its financial

reporting responsibilities, and for approving the financial information included in the annual report. The Board fulfils these

responsibilities by reviewing the financial information prepared by management and discussing relevant matters with management

and external auditors. The Committee is also responsible for recommending the appointment of the Gallery's external auditors.

MNP LLP is appointed by the members to audit the financial statements and report directly to them; their report follows. The

external auditors have full and free access to, and meet periodically and separately with, both the Committee and management to

discuss their audit findings.

May 26, 2022

Executive Director and Chief Curator Head of Finance and Administration

signed by "Catherine Crowston" signed by "Patricia St. Arnaud" 



Independent Auditor's Report

To the Members of Art Gallery of Alberta Society: 

Opinion

We have audited the financial statements of Art Gallery of Alberta Society (the "Gallery"), which comprise the

statement of financial position as at December 31, 2021, and the statements of operations, changes in fund balances

and cash flows for the year then ended, and notes to the financial statements, including a summary of significant

accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of

the Gallery as at December 31, 2021, and the results of its operations and its cash flows for the year then ended in

accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements

section of our report. We are independent of the Gallery in accordance with the ethical requirements that are

relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Gallery's annual Report to

the Community.

Our opinion on the financial statements does not cover the other information and we do not express any form of

assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information identified

above when it becomes available and, in doing so, consider whether the other information is materially inconsistent

with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

We read the Report to the Community prior to the date of this auditor's report. If, based on the work we have

performed, we conclude that there is a material misstatement of this other information, we are required to report

that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with

Canadian accounting standards for not-for-profit organizations, and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

  

ACCOUNTING  › CONSULTING  › TAX

10235 101ST N.W., SUITE 1600, EDMONTON AB,  T5J 3G1

TEL: (780) 451-4406   FAX: (780) 454-1908   MNP.ca



In preparing the financial statements, management is responsible for assessing the Gallery’s ability to continue as a

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Gallery or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the Gallery’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

Canadian generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional

judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the Gallery’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the Gallery’s ability to continue as a going concern. If we conclude that a

material uncertainty exists, we are required to draw attention in our auditor's report to the related

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future

events or conditions may cause the Gallery to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

Edmonton, Alberta

May 26, 2022 Chartered Professional Accountants
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ART GALLERY OF ALBERTA SOCIETY
Statement of Financial Position

As at December 31, 2021 and 2020

December 31, December 31,
2021 2020

Operating Endowment Capital
Fund Fund Fund Total Total

Assets
Current assets:

Cash 570,884$         -$                     93,561$           664,445$            604,249$            
Accounts receivable (note 14) 334,127           -                       1,414               335,541              243,704              
Grant receivable 127,510           -                       -                       127,510              181,047              

Inventory (note 3) 112,762           -                       -                       112,762              177,349              
Prepaid expenses 80,484             -                       -                       80,484                112,997              

1,225,767        -                       94,975             1,320,742           1,319,346           

Investments (note 4) 48,807             3,913,919        -                       3,962,726           3,643,250           
Capital assets (note 5) -                       -                       53,717,466      53,717,466         55,462,150         
Collection of art (note 6) -                       -                       24,967,894      24,967,894         22,751,658         

Inter-fund balance 233,333           (2,524,901)       2,291,568        -                          -                          
1,507,907$      1,389,018$      81,071,903$    83,968,828$       83,176,404$       

Liabilities and Fund Balances
Current liabilities:

Accounts payable and 
    accrued liabilities 740,146$         -$                     9,968$             750,114$            903,246$            
Deferred revenue (note 7) 1,007,405        -                       -                       1,007,405           1,041,431           

Current portion of 
        long-term debt (note 8) -                       -                       29,081             29,081                29,081                

1,747,551        -                       39,049             1,786,600           1,973,758           

Long-term debt (note 8) -                       -                       176,906           176,906              205,987              
1,747,551        -                       215,955           1,963,506           2,179,745           

Fund balances:

Invested in capital 
    assets and
    collection of art -                       -                       78,469,405      78,469,405         77,918,524         

Externally 
    restricted (note 9) -                       1,389,018        2,386,543        3,775,561           3,585,931           
Operating reserve (note 10) 5,000               -                       -                       5,000                  5,000                  

Unrestricted (244,644)          -                       -                       (244,644)             (512,796)             
(239,644)          1,389,018        80,855,948      82,005,322         80,996,659         

Commitments (note 11)
Significant event (note 18)

1,507,907$      1,389,018$      81,071,903$    83,968,828$       83,176,404$       

See accompanying notes to financial statements.

On behalf of the Board:

Director:  _signed by "Leon Zupan" ____________________________                     Director:  _signed by "John Elford" ___________________________________ 
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ART GALLERY OF ALBERTA SOCIETY
Statement of Operations

Year to Date December 31, 2021 and 2020

2021 2020
Operating Endowment Capital

Fund Fund Fund Total Total

Revenue:
    Operations
        Admissions 84,077$           -$                     -$                     84,077$           88,092$           
        Public programs 42,800             -                       -                       42,800             49,598             
        Retail services  264,142           -                       1,615               265,757           287,953           
    Development and fundraising
        Memberships 82,333             -                       -                       82,333             81,220             
        Donations 662,142           -                       2,185,186        2,847,328        1,637,030        
        Sponsorships 619,314           -                       9,900               629,214           619,200           
        Special events 44,576             -                       -                       44,576             59,180             
        Investment income (note 12) 176,918           -                       240,680           417,598           317,700           
    Grants (note 13) 2,756,858        -                       257,646           3,014,504        2,748,204        
    Other
        Other revenue 27,878             -                       -                       27,878             104,190           
        COVID-19 supports (note 14) 630,829           -                       -                       630,829           859,920           

5,391,867$      -$                     2,695,027$      8,086,894$      6,852,287$      

Expenses:
     Programs:
        Curatorial 1,318,848$      -$                     -$                     1,318,848$      1,512,227$      
        Public programs 132,053           -                       -                       132,053           121,228           
     Facility and maintenance 1,298,034        -                       11,502             1,309,536        1,314,563        
     Membership and development (note 15) 512,348           -                       -                       512,348           344,785           
     Marketing 168,051           -                       -                       168,051           190,456           
     Retail services (note 3) 306,109           -                       -                       306,109           283,790           
     General and administration 1,066,708        -                       -                       1,066,708        954,189           
     Amortization of capital assets -                       -                       2,254,926        2,254,926        2,167,364        
     Interest on long-term debt -                       -                       5,256               5,256               9,782               
     Loss on asset disposal -                       -                       4,396               4,396               3,888               

4,802,151$      -$                     2,276,080$      7,078,231$      6,902,272$      

Surplus (deficiency) of revenue over expenses 589,716$         -$                     418,947$         1,008,663$      (49,985)$          

See accompanying notes to financial statements.
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ART GALLERY OF ALBERTA SOCIETY
Statement of Changes in Fund Balances

Year to Date December 31, 2021 and 2020

2021 2020
Operating Endowment Capital

Fund Fund Fund Total Total

Fund balance, beginning of year (507,796)$        1,389,018$      80,115,437$    80,996,659$    81,046,644$    

Surplus (deficiency) of revenue over expenses 589,716           -                       418,947           1,008,663        (49,985)            

Fund transfers related to debt repayment (note 9) (34,337)            -                       34,337             -                       -                       

Other fund transfers (note 9) (287,227)          -                       287,227           -                       -                       

Fund balance, end of year (239,644)$        1,389,018$      80,855,948$    82,005,322$    80,996,659$    

See accompanying notes to financial statements.
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ART GALLERY OF ALBERTA SOCIETY
Statement of Cash Flows

Year ended December 31, 2021 and 2020

2021 2020

Cash provided by (used in):

Operations:

    Surplus (deficiency) of revenue over expenses 1,008,663$                          (49,985)$                          

Items not affecting cash:

    Amortization of capital assets 2,254,926            2,167,364        

    Provision for inventory obsolescence -                       4,331               

    Loss on asset disposal 4,396                   3,888               

    Realized investment losses (gains) (note 12) (4,589)                                  1,395               

    Unrealized investment gains (note 12) (80,076)                (53,626)            

    Donated objects of art (note 6) (2,185,186)           (1,308,415)                       

998,134                            764,952                        

    Changes in non-cash working capital (128,358)                    107,359                  

869,776                            872,311                        

Investing:

    Proceeds on sale of investments 40,550                       23,146                    

    Purchase of investments (275,361)                    (221,549)                

    Purchase of capital assets (514,638)                    (150,358)                

    Purchase of objects of art (31,050)                      (15,500)                  

(780,499)                        (364,261)                    

Financing:

    Draws (Repayment) on operating line of credit (note 8) -                                       (265,000)                          

    Repayment of long-term debt (29,081)                      (29,081)                  

(29,081)                                (294,081)                          

Net change in cash during the year 60,196                              213,969                        

Cash, beginning of year 604,249                            390,280                        

Cash, end of year 664,445$                             604,249$                         

See accompanying notes to financial statements.



ART GALLERY OF ALBERTA SOCIETY
Notes to Financial Statements

Year ended December 31, 2021

1. Purpose of the organization:

The Art Gallery of Alberta Society (the “Gallery”), is a public art gallery that serves as a centre of 

excellence for the visual arts in Western Canada, connecting people, art and ideas. The Gallery is 

focused on the development and presentation of original exhibitions of contemporary and historical art 

from Alberta, Canada, and around the world and also offers a full-range of art education and public 

programs. The Gallery is incorporated under the Societies Act of Alberta. The Gallery is a registered 

charity and is exempt from income taxes provided certain requirements of the Income Tax Act are met.

2. Significant accounting policies:

These financial statements have been prepared by management in accordance with Canadian

Accounting Standards for Not-For-Profit Organizations in Part III of the CPA Canada Handbook.

(a) Fund accounting:

The Gallery follows the restricted fund method of accounting for contributions. The following funds 

have been established for financial reporting purposes:

(i) The Operating Fund reports the Gallery’s program delivery and administrative activities and 

includes unrestricted resources and restricted operating grants.

(ii) The Endowment Fund reports resources contributed by external donors for endowment as 

well as funds that have been internally restricted for endowment through Board of Director 

motion.

a. For donor restricted endowment funds, the principal must remain intact in perpetuity and 

the income earned thereon is to be expended for the purposes specified by the donor. 

For internally restricted endowment funds, the principal is retained in the Endowment 

Fund and may be used at the discretion of the Board of Directors.

b. Investment income for the endowment funds is recognized in the Capital Fund or the 

Operating Fund dependent upon the defined purpose of the endowment. Annual

distribution of expenditures of accumulated investment income on the endowment funds 

average 5% of the total endowment funds and require Board of Director approval in 

accordance with the terms of the endowment.

(iii) The Capital Fund reports the assets, liabilities, revenue and expenses related to the Gallery’s 

capital assets and collection of art. Externally restricted capital funds reflect resources from 

donors that are designated for purchases of capital assets or objects of art. Internally 

restricted capital funds reflect resources designated for capital purposes based on Board of 

Directors motion.



ART GALLERY OF ALBERTA SOCIETY
Notes to Financial Statements (continued)

Year ended December 31, 2021

6

2. Significant accounting policies (continued):

(b) Inventory:

Inventory is recorded at the lower of cost and net realizable value with cost determined on a 

weighted average basis. Net realizable value is the estimated selling price in the normal course of 

operations less the estimated costs necessary to make the sale. Included in the cost of inventories 

are costs of purchase net of vendor allowances, plus other costs, such as transportation and duty, 

that are directly incurred to bring inventories to their present location and condition. A provision for 

shrinkage and obsolescence is calculated based on historical experience. Management reviews 

the provision annually to assess whether based on economic conditions it is adequate.

(c) Capital assets:

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value 

at the date of contribution. Repairs and maintenance costs are charged to expense. Betterments 

which extend the estimated life of an asset are capitalized. When a capital asset no longer 

contributes to the Gallery’s ability to provide services, its carrying amount is written down to its 

residual value.

Amortization of capital assets begins in the month of acquisition and is provided on the straight-line 

basis over the assets’ estimated useful lives as follows:

Asset Years

Building 40
Building improvements 15
Leasehold improvements 30
Equipment 5 - 15
Vehicles 10
Furniture 5
Computer hardware 5
Computer software 3
Intangible assets 5



ART GALLERY OF ALBERTA SOCIETY
Notes to Financial Statements (continued)

Year ended December 31, 2021

7

2. Significant accounting policies (continued):

(d) Collection of art:

The collection includes objects purchased by and donated to the Gallery. Purchased objects of art 

are recorded at cost. Upon completion of an independent appraisal as required by Canada 

Revenue Agency, donated objects of art are recorded at fair market value. Fair market value is 

determined at the date of donation. Such donations are recognized as revenue of the Capital Fund.

The Gallery does not amortize objects of art.

At year-end, there may be objects of art donated to the Gallery for which an independent appraisal 

and approval from the Canadian Cultural Property Export Review Board has not been completed.

Due to the subjective nature of estimating the value of these items, recognition of the assets is not 

recorded until such time that the independent appraisal is completed.

Given the importance and value of the collection in helping the organization carry out its mission, 

the Gallery seeks to protect and preserve the objects held, understanding them to be invaluable. 

As such, although the collection is shown as an asset with objects held recorded at cost on the 

Statement of Financial Position, no objects within the collection are considered saleable to meet 

financial obligations. If in the unlikely event an item were sold from the collection, proceeds from 

the sale of items in the collection will be credited to the care and development of the collection and 

cannot be accessed to meet other financial obligations.

(e)  Long-lived assets

Long-lived assets consist of capital assets and collection of art and are measured and amortized 

as described in the applicable accounting policies.

The Gallery writes down long-lived assets held for use when conditions indicate that the asset no 

longer contributes to the Organization's ability to provide goods and services or future economic 

benefits of the asset are less than its net carrying amount. When the Gallery determines that a 

long-lived asset is impaired, its carrying amount is written down to the asset's fair value.



ART GALLERY OF ALBERTA SOCIETY
Notes to Financial Statements (continued)

Year ended December 31, 2021
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2. Significant accounting policies (continued):

(f) Revenue recognition:

Restricted contributions related to general operations are recognized as revenue of the Operating 

Fund in the year in which the related expenses are incurred. All externally restricted contributions 

for capital purposes are recognized as revenue of the Capital Fund based on the intention of the 

donor (see note 2 (a) (iv)).

Externally restricted endowment contributions are recognized as revenue of the Endowment Fund 

in the period received or receivable.

Unrestricted contributions are recognized as revenue of the Operating Fund in the year received 

or receivable if the amount can be reasonably estimated and collection is assured.

Revenues for the provision of goods or services are recognized in the year in which the goods are 

provided or the services rendered.

Net investment income is comprised of interest, dividends, realized and unrealized gains and 

losses on investment activities, less investment management fees and expenses. Net investment 

income earned on Capital and Operating Fund resources is recognized as revenue of the 

respective fund that holds the related cash or investments. Net investment income earned on 

endowment resources is recognized as revenue of the Operating Fund or Capital Fund in 

accordance with the restrictions of the donor.

(g) Contributed materials and services:

Contributed materials and services, other than donated objects of art, are not recorded in the 

financial statements because of the difficulty in determining their fair value.

Volunteers contribute numerous hours in carrying out the activities of the Gallery. Because of the 

difficulty in determining their fair value, contributed voluntary services are not recognized in these 

financial statements. 

(h)  Use of estimates:

The preparation of the financial statements requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 

assets and liabilities at the date of the financial statements and the reported amounts of revenue 

and expenses during the year. Significant items subject to such estimates and assumptions include 

the carrying amounts of capital assets, fair market value of donated art, accounts receivable, grant 

receivable, and inventory. Actual results could differ from those estimates.



ART GALLERY OF ALBERTA SOCIETY
Notes to Financial Statements (continued)

Year ended December 31, 2021
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2. Significant accounting policies (continued):

(i) Financial instruments:

The Gallery recognizes its financial instruments when the Gallery becomes party to the contractual 

provisions of the financial instrument.

Arm’s length financial instruments

Financial instruments originated/acquired or issued/assumed in an arm’s length transaction (“arm’s 

length financial instruments”) are initially recorded at their fair value. 

At initial recognition, the Gallery may irrevocably elect to subsequently measure any arm’s length 

financial instrument at fair value. The Gallery has not made such an election during the year.

The Gallery subsequently measures investments in equity instruments quoted in an active market 

and all derivative instruments at fair value. All other financial assets and liabilities are subsequently 

measured at amortized cost. 

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or 

assumption of financial instruments subsequently measured at fair value are immediately 

recognized in surplus (deficiency) of revenue over expenses. Conversely, transaction costs and 

financing fees are added to the carrying amount for those financial instruments subsequently 

measured at cost or amortized cost.

Related party financial instruments

The Gallery initially measures investments or debt instruments with a quoted market value or 

derivatives originated in a related party transaction (“related party financial instruments”) at fair 

value.

All other related party financial instruments are measured at cost on initial recognition.

At initial recognition, the Gallery may elect to subsequently measure related party debt instruments 

that are quoted in active market, or that have observable inputs significant to the determination of 

fair value, at fair value. The Gallery has not made such an election during the year, thus all such 

related party debt instruments are subsequently measured at amortized cost.

The Gallery subsequently measures investments in equity instruments quoted in an active market 

and all derivative instruments at fair value. 

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or 

assumption of related party financial instruments are immediately recognized in surplus (deficiency) 

of revenue over expenses.



ART GALLERY OF ALBERTA SOCIETY
Notes to Financial Statements (continued)

Year ended December 31, 2021

10

2. Significant accounting policies (continued):

Financial asset impairment

The Gallery assesses impairment of all its financial assets measured at cost or amortized cost. The 

Gallery reduces the carrying amount of any impaired financial assets to the highest of: the present 

value of cash flows expected to be generated by holding the assets; the amount that could be 

realized by selling the assets at the statement of financial position date; and the amount expected 

to be realized by exercising any rights to collateral held against those assets.

Any impairment, which is not considered temporary, is included in current year surplus (deficiency) 

of revenue over expenses. The Gallery reverses impairment losses on financial assets when there 

is a decrease in impairment and the decrease can be objectively related to an event occurring after 

the impairment loss was recognized. The amount of the reversal is recognized in surplus 

(deficiency) of revenue over expenses in the year the reversal occurs.

(j) Allocation of expenses:

The Gallery records a number of its expenses by program including curatorial, educational and 

fundraising programs. The costs of each program include the costs of personnel, premises and 

other expenses that are directly related to providing the program.

The Gallery also incurs a number of general support expenses that are common to the 

administration of the Gallery and each of its programs. General support expenses, which include 

human resource and information technology costs, are included in general and administration 

expense. All fundraising expenses are included in membership and development expenses. The 

Gallery does not allocate general support or fundraising expenses to program departments. 

3. Inventory:

Inventory is presented net of a provision for obsolescence of $nil (2020 - $969). Included in retail 

services expense is $80,388 (2020 - $47,605) of inventory expensed during the year.



ART GALLERY OF ALBERTA SOCIETY
Notes to Financial Statements (continued)

Year ended December 31, 2021
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4. Investments:

(a) In 2014 the Gallery was named a beneficiary to an estate. As part of this process, 4% of the residual

value of this estate was transferred to the Gallery in 2015.

(b) In 2018 a RBC Direct Investing account was opened to accept securities as donations. The Gallery 

received $15,667 (2020 - $7,972) during the year which was recognized as donation revenue in 

the Operating Fund. 

(c) Geographic mix is 58.2% Canadian and 41.8% global, with 13.2% in equity funds, 68.2% in 

balanced funds and 18.6% in bond funds. (2020 – 58.5%, 41.5%, 13.5%, 65.6%, 20.9% 

respectively)

In addition to the investments mentioned above, the Edmonton Community Foundation (the 

“Foundation”) holds $4,766,964 (2020 - $4,319,412) in funds for which the Art Gallery of Alberta Society 

is the sole beneficiary and the Foundation distributes a portion of the earnings from such funds annually.

During 2021, the Gallery received a distribution of $172,777 (2020 - $129,547) which was recognized 

as investment income in the Operating Fund.

December 31, December 31,

2021 2020

Operating Fund

    CareVest Senior Mortgage Investment (a) 8,066$                    7,643$                    

    RBC Direct Investing (b) 40,741                    21,336                     

48,807                    28,979                    

Endowment Fund

    Franklin Templeton Investments (c)

        Franklin Bissett Core Plus Bond Fund Series O 728,088                  756,078                  

        Franklin Templeton Institutional Balanced Trust Series O 2,668,276               2,370,185               

        Templeton Global Stock Trust Series O 517,555                  488,008                  

3,913,919               3,614,271               

Total 3,962,726$             3,643,250$             



ART GALLERY OF ALBERTA SOCIETY
Notes to Financial Statements (continued)

Year ended December 31, 2021

12

5. Capital assets:

December 31, 2021

Accumulated Net Book

Cost Amortization Value

Land 211,000$                  -$                              211,000$                       

Building 73,075,353               21,927,725               51,147,628                    

Building improvements 95,324                      10,335                      84,989                           

Leasehold improvements 2,257,836                 1,171,739                 1,086,097                      

Equipment 4,356,627                 3,652,862                 703,765                         

Vehicles 87,421                      87,421                      -                                     

Furniture 1,588,203                 1,561,220                 26,983                           

Computer hardware 495,225                    124,495                    370,730                         

Computer software 187,977                    104,802                    83,175                           

Intangible assets 26,443                      23,344                      3,099                             

82,381,409$             28,663,943$             53,717,466$                  

December 31, 2020

Accumulated Net Book

Cost Amortization Value

Land 211,000$                  -$                              211,000$                       

Building 73,075,353               20,097,117               52,978,236                    

Building improvements 52,787                      6,261                        46,526                           

Leasehold improvements 2,257,836                 1,094,916                 1,162,920                      

Equipment 4,351,230                 3,497,079                 854,151                         

Vehicles 87,421                      87,421                      -                                     

Furniture 1,588,203                 1,550,781                 37,422                           

Computer hardware 382,679                    259,439                    123,240                         

Computer software 168,968                    128,723                    40,245                           

Intangible assets 26,443                      18,033                      8,410                             

82,201,920$             26,739,770$             55,462,150$                  



ART GALLERY OF ALBERTA SOCIETY
Notes to Financial Statements (continued)
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6. Collection of art:

The collection consists of approximately 6,237 objects of art held in the public trust. Donations to the 

collection recognized during the year included objects of art with an appraised fair market value of 

$2,185,186 (2020 - $1,308,415), of which $1,880,186 (2020 - $621,000) were donated in prior years. 

There were 7 items donated in prior years that remained in the process of valuation as at December 

31. There were no disposals during the year (2020 - $nil).

7.  Deferred revenue:

The deferred revenue balance is comprised of funding from the following sources:           

     

December 31, December 31,

2021 2020

Donated objects of art 21,693,927$              19,508,741$              

Purchased objects of art 3,273,967                  3,242,917                  

24,967,894$              22,751,658$              

December 31, December 31,

2021 2020

Sponsorships – Exhibition & Programs 296,321$             393,201$             

Scrymgeour fund (note 16) 214,900               114,699               

Canada Council for the Arts 103,521               -                             

Gaming revenue 102,417               -                             

Department of Canadian Heritage 100,053               14,344                 

Art class, membership fees and prepaid event tickets 90,771                 90,547                 

Alberta Foundation for the Arts 64,422                 103,140               

Alberta Museums Association 25,000                 -                             

Private donations 10,000                 310,000               

Edmonton Arts Council -                             15,500                 

1,007,405$          1,041,431$          
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8.  Operating line of credit and long-term debt:

The Gallery has access to a $1,500,000 (2020 - $1,500,000) operating line of credit at bank prime plus 

0.5%. As of December 31, 2021, the Gallery has drawn $nil (2020 - $nil) on this facility.

The Gallery’s long-term debt is comprised of:

Security for these borrowings includes a general security agreement - floating charge on land 

constituting a first floating charge on all present and after-acquired real property, a first ranking interest 

in all personal property, a collateral mortgage in the amount of $3,400,000 constituting a first fixed 

charge on land and improvements, and an assignment of an insurance policy.

Future principal payments required on long-term debt are as follows:

The terms relating to the credit-facility are reviewed annually.

December 31, December 31,

2021 2020

Interest rate 2.39% non-revolving term facility, 

    due January 2023, with a monthly principal

    payment of $2,423 plus interest 205,987$               235,068$               

Less current portion of long-term debt 29,081                   29,081                   

176,906$               205,987$               

December 31,

2021

2022 29,081$                 

2023 176,906                 

205,987$               
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9. Externally restricted funds:

Contributions received that are subject to externally imposed restrictions are expended in accordance 

with the donors’ restrictions, which are summarized below:

During the year, aggregate transfers of $321,564 (2020 - $49,820) of equity were made from the 

Operating Fund to the Capital Fund to cover debt payments of $34,337 (2020 - $38,864) and capital 

asset purchases and capital maintenance costs of $287,227 (2020 - $10,956). In addition, $nil (2020 -

$17,211) was transferred from the Endowment Fund to the Operating Fund related to various financial 

obligations of the Operating Fund which were funded through Endowment earnings. 

December 31, December 31,

2021 2020

Endowment Fund

Endowments, the income from

    which is restricted for expenditure

    on European objects of art    367,417$                367,417$                

Endowments, the income from

    which is restricted for expenditure

    on Canadian objects of art                                  621,601                  621,601                  

Endowments, the income from

    which is restricted for expenditure

    on objects of art                          400,000                  400,000                  

Externally restricted endowment funds 1,389,018               1,389,018               

Capital Fund

Grant, restricted for capital upgrades -                              20,000                    

Restricted for the exhibition and/or acquisition 

   of European objects of art 622,471                  622,471                  

Restricted for expenditure on Canadian

   objects of art 1,607,985               1,443,954               

Restricted for expenditure on

   objects of art 156,087                  110,488                  

Externally restricted capital funds 2,386,543               2,196,913               

3,775,561$             3,585,931$             
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10. Operating reserve:

The Alberta Foundation for the Arts has a funding requirement for the Gallery to have an operating 

reserve fund. At December 31, 2021, the Gallery has $5,000 (2020 - $5,000) of unrestricted net assets 

as its operating reserve. 

The Gallery will work to build a cash reserve to support approximately 3 months of operating expenses 

and targets 2025 for contributions to the cash reserve policy.

11. Commitments:

The Gallery is committed under operating leases for the collection services facility until February 28, 

2027. The monthly payments are $10,565 plus operating costs until February 28, 2022, and $10,885 

including management fees plus operating costs until February 28, 2027. 

In the normal course of its operations, the Gallery enters into funding contracts for future exhibitions.

During the year the Gallery committed to funding sixteen exhibitions to be held in 2022.

In 2021, the Gallery held operating leases for certain office equipment.

The minimum annual lease payments and funding contracts over the next five years are as follows:

2022 2023 2024 2025 2026

Collection services facility 129,980$      130,620$      130,620$      130,620$      130,620$      

Office equipment 13,296          3,324            -                   -                   -                   

Exhibitions 121,325        -                   -                   -                   -                   

264,601$      133,944$      130,620$      130,620$      130,620$      
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12. Investment income:

13. Grants:

2021 2020

Operating Endowment Capital

Fund Fund Fund Total Total

Investment income:

    Franklin Templeton Funds -$                  -$                  159,621$       159,621$       135,660$       

    Edmonton Community Foundation (note 4) 172,777         -                    -                    172,777         129,547         

    Other 535                -                    -                    535                262                

173,312         -                    159,621         332,933         265,469         

Realized investment gains (losses):

    Franklin Templeton Funds -                    -                    4,129     4,129     (1,395)           

    RBC Direct Investing 460                -                    -                    460        -                    

460                -                    4,129             4,589             (1,395)           
Unrealized investment gains (losses):

    Franklin Templeton Funds -                    -                    76,930           76,930           54,640           

    CareVest Senior Mortgage Investment 423                -                    -                    423                (178)              
    RBC Direct Investing 2,723             -                    -                    2,723             (836)              

3,146             -                    76,930           80,076           53,626           

176,918$       -$                  240,680$       417,598$       317,700$       

2021 2020

Operating Endowment Capital

Fund Fund Fund Total Total

Edmonton Arts Council 1,390,500$    -$                   -$                   1,390,500$    1,379,500$    

Alberta Foundation for the Arts 884,610         -                     -                     884,610         846,665         

Canada Council for the Arts 358,478         -                     -                     358,478         367,970         

Other 123,270         -                     257,646         380,916         154,069         

2,756,858$    -$                   257,646$       3,014,504$    2,748,204$    



ART GALLERY OF ALBERTA SOCIETY
Notes to Financial Statements (continued)

Year ended December 31, 2021

18

14. COVID-19 Supports:

(a) Canada Emergency Wage Subsidy (“CEWS”):

Under the CEWS program, organizations experiencing significant revenue reductions during the 

COVID-19 pandemic are eligible to receive a subsidy for a portion of employee wages. For the year 

ended December 31, 2021, the Gallery claimed subsidies under the CEWS program of $433,111 

(2020 - $665,980), of which $113,352 (2020 - $38,325) remained in accounts receivable at year-

end.

(b) Canada Emergency Rent Subsidy (“CERS”):

Under the CERS program, organizations experiencing significant revenue reductions during the 

COVID-19 pandemic are eligible to receive a subsidy for a portion of their commercial rent and 

insurance expense. For the year ended December 31, 2021, the Gallery claimed subsidies under 

the CERS program of $88,623 (2020 - $14,449), of which $23,827 (2020 - $14,449) remained in 

accounts receivable at year-end.

(c) Tourism and Hospitality Recovery Program (“THRP”):

Under the THRP program, eligible organizations experiencing significant revenue reductions during 

the COVID-19 pandemic are eligible to receive a subsidy for a portion of employee wages and the 

commercial rent and insurance expense. For the year ended December 31, 2021, the Gallery 

claimed subsidies under the THRP program of $78,788 (2020 - $nil), of which $78,788 (2020 - $nil) 

remained in accounts receivable at year-end.

(d) Alberta Jobs Now Program (“AJNP”):

Under the AJNP program, organizations can apply for funding to offset the cost of hiring and training 

employees in new or vacant positions to help businesses re-open or grow their workforce. For the 

year ended December 31, 2021, the Gallery received confirmation for the program and accrued

$30,307 (2020 - $nil), which remained in accounts receivable at year-end.

2021 2020

Operating Endowment Capital

Fund Fund Fund Total Total

Canada Emergency Wage Subsidy 433,111$       -$                   -$                   433,111$       665,980$       

Canada Emergency Rent Subsidy 88,623           -                     -                     88,623           14,449           

Tourism & Hospitality Recovery Program 78,788           -                     -                     78,788           -                     

Alberta Jobs Now Program 30,307           -                     -                     30,307           -                     

Canada Council for the Arts -                     -                     -                     -                     93,800           

Canada Emergency Commercial Rent Assistance -                     -                     -                     -                     55,691           

Edmonton Community Foundation -                     -                     -                     -                     30,000           

630,829$       -$                   -$                   630,829$       859,920$       



ART GALLERY OF ALBERTA SOCIETY
Notes to Financial Statements (continued)

Year ended December 31, 2021

19

15. Additional information to comply with the disclosure requirement of the charitable fund-

raising act and regulation:

Expenses incurred for the purpose of soliciting contributions are allocated to the Membership and 

Development department as presented on the Statement of Operations.

16. Scrymgeour fund transfer:

The Gallery received an endowment in 1977 from a corporation once directed by John Scrymgeour.  

The endowment earnings were restricted for the purpose of purchasing European art. Opportunities to 

acquire European art are limited due to both the rationale for the mandate of the Gallery and the typical 

high value of desirable European art. As such, the initial endowment of $367,417 had accumulated 

investment earnings as of December 31, 2017, of $789,064 in the Capital Fund.

Due to the limited options to spend these funds, the Gallery pursued the successor corporations to the 

original donor affiliated with John Scrymgeour during 2016 and 2017 to inquire about changing the 

restriction on the fund. The Gallery was successful in tracking down the appropriate corporation(s) with 

authority to amend the restrictions, and revised the endowment to allow the earnings to be spent on 

either the acquisition or exhibition of European art.

In the year, $100,201 (2020 - $78,328) was recorded as deferred revenue as outlined in note 7. 

2021 2020

Total remuneration paid to employees whose principal 219,267$             111,142$             

  duties involve fundraising

Expenses incurred for the purposes of soliciting 95,952                 53,159                 

  contributions

315,219$             164,301$             
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17. Financial risks and concentration of credit risk:

The Gallery, as part of its operations, carries a number of financial instruments. It is management’s 

opinion that the Gallery is not exposed to significant interest, currency, credit, liquidity or other price 

risks arising from these financial instruments except as otherwise disclosed.

(a) Liquidity risk:

Liquidity is the risk that the Gallery will not be able to fulfill its financial obligations on a timely basis 

or at a reasonable cost. There has been a minimal increase to the risk exposures as a result of the 

surplus of revenue over expenses. The Gallery manages its liquidity risk by monitoring its operating 

requirements. The Gallery prepares budgets and cash forecasts to ensure it has sufficient funds to 

fulfill its obligations. 

(b) Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations resulting 

in a financial loss. The Gallery is exposed to credit risk with respect to the accounts receivable and 

grants receivable. The Gallery assesses, on a continuous basis, accounts receivable and provides 

for any amounts that are not collectible in the allowance for doubtful accounts. There were no 

material grants receivable. 

(c) Interest rate risk:

The Gallery is exposed to interest rate risk on its fixed and floating interest rate financial 

instruments. Fixed interest instruments subject the Gallery to a fair value risk while the floating-rate 

instruments subject it to a cash-flow risk. The Gallery is exposed to interest rate risk with respect 

to its investments (note 4), operating line of credit and long-term debt (note 8).

(d) Market risk (or Other Price Risk):

      The Gallery is exposed to market risk through its investments. The risk is managed by the 

composition of the investments which is governed by the Gallery’s investment policy and reviewed 

annually.

18. Significant event:

During 2021, there was a continuation of the global outbreak of COVID-19 (coronavirus), which had a 

significant impact on businesses through the restrictions put in place by the Canadian federal, 

provincial, and municipal governments regarding travel, business operations, and isolation/quarantine 

orders. In accordance with government restrictions, the Gallery had temporarily closed its premises

January 2021, reopening in June 2021 to the public in the interest of public health and safety. 

At this time, the continuous extent of the impact that the COVID-19 outbreak may have on the Gallery 

is unknown, as this will depend on future developments that are highly uncertain and that cannot be 

predicted with confidence. These uncertainties arise from the inability to predict the ultimate geographic 

spread of the disease, and the duration of the outbreak, including the duration of travel restrictions, 

business closures or disruptions, and quarantine/isolation measures that are currently, or may be, put 

in place by Canada and other countries to fight the virus.
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